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Purpose: The purpose of this policy is to establish procedures for activities surrounding investment, borrowing, and
accepting donations.

Authority: Calhoun County Land Bank Authority (CCLBA) Board of Directors

Responsibility: The CCLBA Executive Director shall be responsible for the implementation and administration of
this policy.

SECTION 1. Policy: It is the policy of the Calhoun County Land Bank Authority (CCLBA) to invest its funds in a manner
which will ensure the preservation of principal while providing the highest investment return with maximum security,
meeting the daily cash flow requirements of the CCLBA, and conforming to all state statutes governing the investment
of public funds.

This investment policy applies to all financial investment activities of the CCLBA. These funds are accounted for in the
annual audited financial report.

SECTION 2. Definitions: As used herein, the following terms shall have the meaning set forth below:

a. “Board” shall mean the CCLBA Board of Directors.
b. “Executive Director” shall mean the CCLBA Executive Director.
c. “Donor” shall mean the person who grants or transfers property or funds to the CCLBA.

SECTION 3. Objectives: The primary objectives, in priority order for the CCLBA’s investment activities shall be:

a. Safety - The primary objective of investment activities is the preservation of capital in the overall portfolio
and the protection of investment principal. The CCLBA invests Donor funds strictly in accordance with the
agreed-upon terms to fulfill designated projects, and these funds cannot and will not be reallocated for any
other purposes.

b. Diversification - Assets shall be diversified to eliminate the risk of loss resulting from over concentration
of a specific maturity, individual financial institutions, or a specific class of security.

c. Liquidity - The investment portfolio will remain sufficiently liquid to enable the CCLBA to meet future
operating, capital expenditure, and debt service needs which might be reasonably anticipated, and to meet
unanticipated needs. Investment maturities for operating funds shall be scheduled to coincide with
projected cash flow needs, considering large routine expenditures as well as considering sizable blocks of
anticipated revenues.
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d. Return on Investments - The investment portfolio shall be designed with the objective of attaining a rate
of return throughout budgetary and economic cycles, commensurate with the investment risk constraints
and the cash flow characteristics of the portfolio.

SECTION 4. Delegation of Authority: The Executive Director is responsible for all Funds with oversight from the
Board. By resolution, in accordance with the State of Michigan Public Act 40, of 1932, as amended, the Calhoun
County Land Bank Authority designates a depository for CCLBA Funds.

a. Byresolution from the Board, the Executive Director is authorized to invest surplus funds in the investment

forms that are permitted by State statutes and that follow the guidelines of this policy.
i. Donor funds to be utilized are strictly for the use of projects outlined in the agreement; these funds
cannot be utilized for any purposes outside of those outlined.

b. The Executive Director shall be responsible for all transactions undertaken and shall establish a system of
controls.

c. No person may engage in an investment transaction except as provided under the terms of this policy and
the procedures established herein.

SECTION 5. Authorized Investments: The Executive Director is limited to investments authorized by Public Act 20,
of 1943, as amended, and may invest in the following:

a. Bonds and securities including repurchase agreements of said instruments, and other obligations of the
United States or an agency or instrumentality of the United States.

b. Certificates of deposit, savings accounts, deposit accounts, or depository receipts of a financial institution.
Bankers' Acceptances of United States Banks.
Obligations of the State of Michigan or any of its political subdivisions that at the time of purchase are rated
as investment grade by not less than one standard rating service.

e. Obligations described in subdivisions 5.1 through 5.6 if purchased through an inter-local agreement under
the urban cooperation act of 1967. 1967 (ex sess) PA 7, MCL 124.501 to 124.512.

f. Investment pools organized under the surplus funds investment pool act, 1982 PA 367, MCL 129.111 to
129.118.

g. Mutual funds registered under the investment company act of 1940 that maintain a $1.00 per share net
asset value, and with authority to purchase only investment vehicles that are legal for direct investment by
the CCLBA.

SECTION 6. Safekeeping and Custody: It shall be the responsibility of the Executive Director and the Board to
determine which securities will be held by a third-party custodian.

a. All security transactions, including collateral for repurchase agreements and financial institution deposits,
entered by the CCLBA, shall be on a cash (or delivery vs payment) basis.

b. Securities may be held by a third-party custodian designated by the Executive Director and evidenced by
safekeeping receipts as determined by the Executive Director.
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SECTION 7. Prudence: The standard of prudence to be used by the Executive Director shall be the "prudent person"
standard and shall be applied in the context of managing an overall portfolio of all investments. The prudent person
standard is a legal principle that requires fiduciaries to investment decisions for other, or in this case the CCLBA, as if
they were a reasonable investor. It also extends to the management of assets are managed with skill and care to
preserve capital and generate income.

Investments shall be made with judgment and care, under circumstances then prevailing, which persons of prudence,
discretion, and intelligence exercise in the management of their own affairs, not for speculation, but for investment,

considering the probable safety of their capital as well as the probable income to be derived.

SECTION 8. Reporting: The Executive Director shall provide to the Board and the contracted auditor, a report that
provides the status and types of investments in the portfolio annually at fiscal year-end.
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CALHOUN COUNTY

AUTHORITY

ACKNOWLEDGMENT OF RECEIPT OF THE INVESTMENT POLICY
OF THE CALHOUN COUNTY LAND BANK AUTHORITY
AND AGREEMENT TO COMPLY

| have read and fully understand Public Act 20 of 1943, as amended, and the Investment Policy of the
Calhoun County Land Bank Authority (CCLBA). Any investment advice or recommendations on investments

given by
of to the CCLBA

shall comply with the requirements of Public Act 20 of 1943, as amended, and the Investment Policy of
the CCLBA. Any current investment not conforming to the statute, or the policy shall be disclosed

immediately to the Calhoun County Land Bank Authority Board of Directors.

Signature Printed Name

Title Date
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